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Abstract:
Zakat is one of the most fundamental aspects of Islam, and it is mandatory for every

Muslim who meets the Zakat criteria. Zakat payers either pay their zakat individually or the
government collects it through financial institutions in accordance with federal and provincial
zakat legislation in various products. A handsome portion is received from the General
Provident Fund through all the government and non-government companies and institutions of
the country. Collection of zakat from None-Refundable GPF is mandatory. However, this fund
is mandatory for government employees and is optional for non-government employees. The
details and Shariah ruling are explained with different opinions and arguments. This study
employs an analytical research technique. In this study, the researcher opted to synthesize
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concepts from primary sources related to the topic and then supplement the subject with
secondary sources and contemporary references by integrating ancient and modern viewpoints.
Keywords: Zakat, GP Fund, General Provident Fund, None-Refundable, Shariah
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! The Zakat & Ushr Ordinance, 1980, (Lahore, Punjab Law Book House, 2008), p.154

2 The Zakat & Ushr Ordinance, 1980, p.154; The Punjab Zakat & Ushr Bill, 2012, (Lahore: Nadeem Law Book
House, 2014), p. 17; The KPK Zakat &Ushr Act, 2011, p. 32. Retrieved November 20, 2022, from
https://swkpk.gov.pk/?page_id=1449; The Sindh Zakat & Ushr Act, 2011, p. 20. Retrieved November 20, 2022,
from http://www.pas.gov.pk/index.php/acts/details/en/19/165; The Balochistan Zakat &Ushr Act, 2012, p.35,
Retrieved November 20, 2022, from https://zakatdeptt.page.tl/Zakat-System.htm
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“All permanent Government servants and those temporary or officiating
Government servants who have completed 2 years’ service have to join the fund
as compulsory subscribers.... and those with less than 2 years’ service may join

the fund as optional Subscribers.

9 3

el OB« GPF (i)
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Notification No Date BPS-1 BPS-22 Status
F.1(5)-Reg. 7/87-357 10-08-2016 337/= 8210/= Past
F.1(5)-Reg. 7/87-365 24-07-2017 400/= 9880/= Past
F.1(5)-Req.7/87-317 31-08-2022 600/= 14660/= | Present

e b S o2 VS I gl Luf L0 A dG sk e )

_LLJ:)%«/’J/‘/U
Minimum Rates of Subscription
BPS Subscription
1 3%
2-11 5%
12-22 8%
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“The monthly subscription to the fund should be made by the members when
on duty... except during a period of suspension. Provident that a subscriber may

at his option, elect not to subscribe during leave. >

Go)

3 Office Manual of GPF, Section 1964, Lahore Pak Western Railway Press, 1964 page: 01
* Notification No.F.1(5)-Reg.7/87-357) Dated 10" August, 2016; Notification No.F.1(5)-Reg.7/87-365) Dated
24th July, 2017; Notification No.F.1(5)-Req.7/87-317) Dated 315t August, 2022.

5 Office manual of GPF,1964, Page:2



128 International Research Journal on Islamic Studies (IRJIS) - (July-December 2022)

J’/)Lé“.t;z/t’ﬂ(););JL«"/"E{.}I}?C‘;t"bk}U’;Ju’U}‘n-«g’u:/& JGPF@(@’:':JVJ/"JLLL}/K//;
Lotlerf 2e by o) SALGPFEUA 51 o (Mark Up) o St S =16 Lo
e bl ISR 22 AL SN Yot P e f oy S

Fiscal year Rate of Mark up
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“Interest, Section. 14. (5) Interest shall not be credited to the account of a
Muslim subscriber if he informs the Account Officer that he does not wish to
receive it.”®
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“In case of non-refundable advance, 2.5% of the amount drawn or, in case of
final settlement, 2.5% of the balance standing to the credit of the subscriber as
on the valuation date...Zakat will not be deducted from the amount of non-

® Finance Division Letter # No.F.8(1)6S-1/2018-636 <Dated 06th August, 2022, Govt of Pakistan

(®)

Q)

()

)

" Muh. Farooq Ahmad, Assistant account officer (Pension Branch), Pakistan railway DS office Lahore, Intw date:

22 July 2022, place: pension branch office, time 11:35

8 General Provident Fund Rules, Finance Division, Govt. of Pakistan, Updated 12-12-2017, p. 08
9 https://askaribank.com/wp-content/uploads/2014/12/Zakat-Declaration-Form-CZ501.docx;/
https://www.nbp.com.pk/forms-applications/index.aspx, Retrieved 23-11-2022
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refundable advances/final payment of these subscribers, who submits a
declaration on the prescribed form for the exemption from the zakat deduction

with the claim.”"’

“He can withdraw up to 80% from his account, both refundable and non-
refundable. The servant/subscriber need not pay back if his age is up to forty-
99ll

five (45) years.

cz-50 f Ju (i ey &2 (S tes Fe Sl ppomi Aids @)
”-f L¢,Ksﬁuﬁ4GPFf G/’:/;a/r‘f‘au’u AT Cf'ui‘é!/,GPF:ali"(/GﬁA}éﬁ

S GPF S b S S enf S5 22 Sy U Zakat on GPF ws™ el 3 KE (19)
_‘Lt'}f[&%(ﬁ/kg&}{(ﬁ;}()/vbyﬂé&%;&//&/J!‘gQ‘LH‘{%}(UK}J(&/}‘

“though the rules exist, the general public has very little knowledge, prior to
retirement, about the deduction of Zakat.” 13
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“Conditions for granting an advance-:A temporary advance may be granted to
a subscriber from the amount standing to his credit in the fund at the discretion

10 Govt of NWFP July 2008, GPF Rules 2008, Finance department, NWFP, Peshawar, Section 3, page:08

11 Zakat on GPF, Misconception or Avoidance: Vol. I1l, Number Il, Journal of Managerial Sciences, P. 203

12 Nadim Anjum, account officer (GPF Branch), Pakistan railway DS office Lahore, Intw date: 23 July 2022,
place: pension branch office, time 11:00

3Journal of Managerial Sciences, Volume 3, Number 3, page: 205, Naila Nazir, AP, Department of economics,
University of Peshawar, Pak.
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of the appropriate authority subject to the following conditions-: [1]No advance
shall be granted unless the sanctioning authority is satisfied that the applicant's
pecuniary circumstances justify it. [2] to pay expenses incurred in connection
with the prolonged illness. [3]to pay for the overseas passage for reasons of
health and education of the applicant or any person actually depended on him.
[4]to pay obligatory expenses in connection with marriages, funerals (etc.). [5]
An advance for construction of a house for the occupation by the subscriber
himself may be granted to him".

"An advance shall be recovered from the subscriber in such number of equal
monthly instalments as the sanctioning authority may direct, but such number
shall not be less than twelve unless the subscriber so elects or in any case more
9914

than forty-eight.
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14 Office Manual of GPF section 1964, page 14-15
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p.223

16 Khalid Saif Ullah Rahmani, Dictionary of Figh, Zamzam Publisher, Karachi, 2010, vol. 4, p. 42,43
1 Miihammad Farid, Mufti, Fatawa Faridia, Dar Al tiloom Siddigiyya,Swabi, 2009, vol. 3, p. 431
18 Mufti, Kafayat Ullah, Kafayat Al-Mufta, Dar ul Ishaat, 2001, Karachi, Vol 04, p. 260
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19 Fatawa Dar ul Uloom Zikryya, vol. 03, p.144
20 Saeedi, Ghulam Rasool, Allama, Sharah Muslim, Fareed book Stall Lahor, 2011, vol 02, p. 899
2l Moulana Fazal-ur-Rahim Asharfi, Ashraf ul-Fatawa, Lahore: Umm ul-Qura, Jamia Asharfia, 1430H, p. 178
22 Usmani, Muh Rafi, Fatawa Dar ul Uloom Karachi, Idarat ul Muarif, 2012, vol. 02, p. 409/
Rasheed Ahmed, Mufti, Ahsan ul Fatawa, H. M. Saeed Compony Karachi, 1425, Vol. 4, p. 270

Roprri, Abdullah, Fatawa Ahle Hadith, Idara Ahyaa ul-Sunnah al-Nabawiyya Sagodha, 1992, vol. 2, p. 5262
24 Ahghar Ali, Mufti, Fatawa ahle Sunnat, Kitab al-Zakat no 139, Majlis Afta Dawat e Islami, Karachi, 2012, p.
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% Amijadi, Jalal ul Dim, Mufti, Fatawa Faiz ul Rasool,Shabeer Brothers Lahore, vol. 1, p. 479

% Ahmad Raza, Ala Hazrat, Fatawa Rizwya, Maktaba tul Madania Karachi, 2013, vol. 10, p. 161-162
27 Muneeb ur Rehman, mufti, Maktaba Naeemia Karachi, First edition, p. 69

28 Abid
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“A compulsory deposit in any Government, or Railway Provident Fund shall
not in any way be capable of being assigned or charged and shall not be liable
to attachment under any decree or order of any Civil, Revenue or Criminal Court
in respect of any debt or liability incurred by the subscriber or depositor.” 2°
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2 General Provident Fund Rules, Finance Division, Govt. of Pakistan, Updated 12-12-2017, p. 56.
https://www.finance.gov.pk/publications/General_Provident Fund_Rules.pdf
30 Fatawa Darul Uloom Zikrya, vol. 3, p. 143
31 Mahmood Mufti, Fatawa Mufti Mahmood, Jamiat Publications Lahore 2011, vol. 2, p. 217
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